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Item 2.02. Results of Operations and Financial Condition.

On August 5, 2021, Shift4 Payments, Inc. announced its financial results for the quarter ended June 30, 2021. The full text of the press release issued in connection with the
announcement is furnished as Exhibit 99.1 to this Current Report on Form 8-K.

The information contained in Item 2.02 of this Form 8-K (including Exhibit 99.1 attached hereto) shall not be deemed “filed” for purposes of Section 18 of the Securities
Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of that section, nor shall it be deemed incorporated by reference in any filing
under the Securities Act of 1933, as amended, or the Exchange Act, except as expressly provided by specific reference in such a filing.

Item 9.01. Financial Statements and Exhibits.
(d) Exhibits
The following exhibit shall be deemed to be furnished, and not filed:

Exhibit
No. Description

99.1 Press Release issued on August 5, 2021
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Dear Shareholders,

This quarter marked several milestones for Shiftd. In addition to being the one-year
anniversary of our IPO, we also set new records across all measures for 02:

End-To-End payment volume was $11.8 billien, which is a roughly 50% increase from just
aquarter ago and roughly 180% year-over-year.

02 Gross Revenues and Gross Revenues Less Network Fees were 5351 million and 5136
million, respectively.

It was our first gquarter of positive GAAP Net Income, which was $4.5 millian,

EBITDA and Adjusted EBITDA were 531 millicn and 545 million, respectively,

The growth experienced during the quarter was a combination of continued new merchant
wins and volume growth within our existing customers, We also saw a much maore typical
seasonal pattern for our business as consumer spending in our core verticals increased and
travel became more prevalent, which is a welcome change from a year ago.

While we are obviously thrilled with the business performanice, our culture is not to celebrate
the wins. Rather, we have spent much of the last guarter focusing on organizational
efficiencies that can help perpetuate this growth and allow us to replicate our success across
more verticals. It is with that spirit that we constantly challenge ourselves ta look at what we
codild be doing better, especially during the good times.

In addition to more details on our financial performance, you will see several instances of new
customer wins in the following pages. | would like to highlight how many of these come from
end-markets, such as eCommerce, sports and entertainment and gaming that are entirely
new Lo Shiftd. This ability to look across industries for pain-peints and then aggressively attack
them is in many ways our core competency... and we are excited about our early but strong
positioning within these new markets.

Since my last letter, many of you have contacted me with praduct feedback, commercial
opportunities and other ideas. This is always appreciated and valued so please don't hesitate
to reach out.

-

Jared Isaacman
CEQ
e




Performance Highlights
Second Quarter

approximately 180% from Q2 2020, Q3 end-to-end payment volume off to a strong start
with July volume of $4.7 billion.

» Record quarterly gross revenue of $351.0 million, up 148% from Q2 2020,
@ * Record gross revenue less network fees of $136.3 million, up 102% from Q2 2020.

@ + Record quarterly end-to-end payment volume of $11.8 billion during @2 2021, up

+ Net income for the second quarter of 2021 was $4.5 million. Net income per class A
and C share was $0.06 and $0.05 on a basic and diluted basis, respectively, Adjusted
net income for the second guarter of 2021 was $18.9 million, or Adjusted net income
per class A and C share of $0,22,/%

+ EBITDA was $30.6 million and Adjusted EBITDA was 345.2 million for the second
quarter of 2021,

QUARTERLY FINANCIAL METRICS
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Continuing Strong Momentum

in New Customer Wins

Shiftd's value proposition continues to deliver wins in some of the most complex and demanding

commerce environments.

TAO GROUP

Tao Group selected Shiftd to provide End-to-End payment
solutions, including the latest contactless payments
technology for its U.5-based venues.

1440 Multiversity, a California-based immersion learning
destination, selected Shiftd to power contactless payment
throughout their Scotts Valley campus.

ARLO HOTELS

Arlo Hotels, with four boutique hotels in Mew York and
Miami and twoe mere on the way, partnered with Shiftd
o power thelr payment systems

GALAXY HOME RECREATION
J

ARy i

Galaxy Home Recreation, an Oklahoma-based home
recreation provider, began using Shift4shop to power
their booming eCommerce platfarm,

SHIFT®




Powering the Online Gaming & Sports
Betting Industry

BETMGM

“.;1 BETMGM
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= 5hiftd to power online gaming and sports betting transactions through BetMGM's website and mobile
applications.

= The partnership with BethGM enables Shiftd to leverage existing expertise in hospitality and expand
rapidly inte the online gaming and sports betting markets,

RESORTS WORLD

COWLAT

= Shiftd, through partnership with Sightline, will power the first ever cashless casino payment experience
at the new Resorts World Casina in Las Vegas.

» Shiftd’s integrated payment processing helps Resorts World towards the goal of providing an
entertalnment experience unlike any other — not just on the gaming floor but across the entire
integrated resort.
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Next-Gen Commerce-Enabling Solutions
for Major Venues

ALLEGIANT STADIUM / LAS VEGAS

+ Allegiant Stadium, home of the Las Vegas Ralders, re-opened for live events |n July 2021.

* Shift4 powers payments across dozens of revenue centers at Allegiant Stadium as the official integrated
payments company of the Raiders.

UNITED CENTER / CHICAGO
¥ o Sy

+ In July 2021, Shiftd was designated as the payment processing partner for Chicago’s United Center.

+ Shiftd and Venuehext deliver a mobile-first, contactless ordering and payment exparience for Bulls and
Blackhawks fans.

SHIFT®




2021 Revised Outlook

\We are increasing the guidance previously provided for each of the following measures:

END-TO-END

We expect 2021 End-ta-End Payment Driving 2021
Vaolume to range between: Revenues between:
$46 BILLION $1.3 BILLION

and and
$48 BILLION $1.4 BILLION

GROSS REVENUES ADIUSTED EBITDA®
LESS NETWORK FEES I#

[Drriving 2021 Gross Revenuas Less Resulting in Adjusted

Network Fees between: EBITDA betwean;
$500 MILLION $175 MILLION
and and
$510 MILLION $180 MILLION

alver ronsecuing dems ol ippeseirnalely 330 milion
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Second Quarter 2021

Condensed Consolidated
Balance Sheets

June 30,2021 December 31, 2020
AESETS
Carrent assets
Cash and cash eqatalents 5 397§ mra
Acoovants rece kabie, net of alkewance for doubeful acooants of 5128 n 2021 (557 in 20200 1772 327
Invesbory i 15
Frepaid sxpenses and other curren: assets 1ea 114
Total cument assets § L L35
Honcurmen: assts
Goodwil 5 252 5 &rn
R inlengible assets. el LS 1863
Capitabzed aoqastion ooits, nel g 2
Enqaizment Tor kaese, et EE) 6
Property, plant and égu pment, nel 175 151
Inwessee s ia smcurding 85
Q8 SRl 355616 15 16
Tulal sascumant asssts 5 a3k 5 T8E
Tatal assets 5 17301 & 1773
LIABILITIES ARD STOCKROLEERS EOUITY
Carvenl Eaiililias
Currenl portioned debt H - & a4
Acooenls peyalie 1164 LG
Aeorued expermes anl other carvenl Rabiities 362 i
Dederonal s 120 74
Total cument Fabilivies 5 IG5 .4
Honcuman: liabiites
Lag-term datn H LUTE § 1,054
Dedarnd tax Fabilty 06 ia
dtner sancarrent basilies L1 17
Total norcamant §asiities 5 11M.3 & 1,009.8
Total kazilites ] 13848 5 1183
Co=mimentsand (ontingeacie.
Stnckhokders squity
Fratermad stack, $00001 gar vales, 20/000,000 shasws authorined a7 Jane 30, 2021 and Dacem bar 31, 2000, nana e and
cutsianding
Class & comimontock, 500001 far e parsham, 300,000,000 shans adtharised, 47,115,504 snd 39,737,960 fams
Issaed and owesiand ng at Juse 30, 2021 and December 31, 2020, respeci ety - -
Class B commaon szock, 500001 parvaiue pershare, 100,000,000 shares satsarized, 72,230,404 and 20,625,357 thares
Issaed and owesiand ng at Juse 30, 2021 and December 31, 2020, rempeci ety o -
Class € commenszock, 500001 parvalue pershare, 100,000,000 shares satharized, 7,822 140 and 10,188,352 shares
Issaed and owesiand ng at Juse 30, 2021 and December 31, 2020, rempeci ety - -
Additional paid-n capital 13 RELE]
Btained defict [E] 1z
Total ockhaldes’ equity stirhutable to Shitd Paymenas, Inc. 5 2545 5 4595
Honconbroling nterests 151k pail ]
Total ockhaldes’ equity 8.2 &0
Tortal aiziliies pnd stockialders” squity 3 1M1 § 1LImE
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Second Quarter 2021

Condensed Consolidated
Statements of Operations

Three manths ended Sk ranths ended
June 30, 2021 June 30, 2020 June 30, 2021 Jume 30, 2020
Grass revenue 351.0 1418 590.3 341z
Cost of sales 272.9 110.2 4E0.4 26E.2
Grass prafit 7B 316 1299 75.0
General and administrative expenses 517 883 105.2 108.4
Depreciation and amertization expense 155 124 e g
Frafessignal fees ha 12 2.7 a9
Advertising and marketing expenses .5 o8 L6 21
Restructuring expenses - o1 01 o3
Dther operating [income] expense, net - 112.4) - 12.4)
Total operating expenses 3.2 B34 158.5 123.2
Inceme (lzss] from operations 4.8 |56.8) (38.6) |48.2)
Less on extinguishment of debt - (7.1) 10.2) (7.1}
Cther incame, net -— 0.2 - o1
|nterest expense (6.3) 1117 (12.8] |25.00
Less befere income taxes i1.4) 175.4) 151.6) |180.2)
Ingeme tax benefit 5.9 0.6 5.1 0.3
Ret income [loss) 4.5 (4.8} (46.5] [79.9)
Net income (loss| sttributable to noncontrelling interests 1.3 [73.8) (16.9] |78.9})
Net income [loss) attributable to Shiftd Payments, Inc. 32 (1.0} {29.6] (1.0}
Basic net income {lozs) per share;
Clazs A basic net income (loss) per share 005 (0.03) (0.56) 1003}
Basic weighted average comman stock outsianding 46,297,553 19,002,563 44 492 620 19,002 563
Class € basic net inceme (less) per share 0.06 [0.03) (0. 58) [0.03)
Basic weighted sverage comman stock autstanding 8,151,747 20,139,163 9,075 657 20,139 163
Diluted net incame [lass) per share:
Class A diluted net inceme (less) per share 005 [0.03) (0. 58) [0.03)
Diluted weighted sverage comman stock outstanding 75,905,332 19,002,563 44 492 650 19,0032 563
Clazs C net income [loss) per share 0% (.03} ({0.56) (003}
Diluted weishted average camman stack autstanding 8,151,747 20,139,163 4 075, 667 20,139 163
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Second Quarter 2021

Condensed Consolidated
Statements of Cash Flows

Six months ended

June 30, 2021 Jume 30, 2020
DPERATING ACTIVITIES
Net loss 5 |465) & [79.9)
Adpastment to reconcile net income {lass) ta net cash provided by operating activities
Depreciation and amertizatian 51.0 355
Amartizstion ef capitalized finsneing costs 2.4 2.1
Loss an estinguishment of debe o2 71
Deferred income taxes (2.3] (04|
Pravizion far bad debes 81 LY
Revaluation of contingent liabilites o2 (7.0
Impairment of intangible assets o1 o4
Equity-based compensation sxpense 208 0.0
Cither nencash items o5 1)
Impact of lzase modifications — 124}
Change in aperating assets and liabilities {29.3] ED
Neteash pravided by sperating activities 5 50 5 6.7
INVESTING ACTIVITIES
Aeguisitions, net of cash acquired 140.2] -—
Imvestrents in securlties (26 5] -
Arguisition af equipment to be leasad {18.5] =
Customer acquisition costs {137 (5.8)
Capitalized software development costs (B3] 15.1]
Acguisition af praperty, plant and sguipment (5.0] i1.4)
Residual commusion buyeuts [ ]] )
Net cazh used in investing activities b1 j115.5) & [16.7]
FINANCING ACTIVITIES
Puyrmenti for withhalding tax related 2 veiting of reptricted steck unita [116.5) -
Repayment of debt i8] (191.8}
Deferred financing costs (3] -
IPD pracesds, net of underwriting discaunts and cammissians - 3728
Praceeds from private placement = pliele]
Offering casts . (7.2
Pracezeds from revalving line of credit - [-1:3-]
Repaymant af ravalving line ef credis - 189.8)
Payments on contingent lizbilitie: - (1.1}
Preferred return on praferred stock - 10.8)
Copital diatributians - 0.8
Net cash [used in) provided by financing activities b1 {117.6) 5 50.3
Change in cash and cash equivalents [228.1) 2403
Cash and cash equivalents
Eeginning of period 278 +7
End of period 5 699.7 5 244.0

SHIFT®




Second Quarter 2021
Reconciliation to Non-GAAP
Financial Measures

RECCMCILIATION OF NET INCOME |LOSS) TO ADIUSTED EBITDG

a2 202 Gd 2020 a4 2021 g2 2021
MET INCOME [LO35) 5 [74.8] [21.7) [s2.0§ 45
IPRenest Expense 1.7 81 65 6.3
IPaima tan | Banatit) proviion [T ] ag [5:9)
Deprecisbion snd smartizetion expense s 243 a3 3.7
EBITDA, 5 (] 9.5 [18.) 05
Acquisition, restructuring snd integration costs FFE] B X EH
based cornperaation w00 wnr 144 113
Irrgact of insbe mesficatian [EEE ] - - - -
Cher nanmoarnng itera e LE 7 a1
ADIUSTED EBITDA H 14.8 28.7 %7 2.2 45.2
RECOMCILLATION OF GROSS PROFT TO GROSS REVENUE LESS NETWORK FEES
O 2030 O3 2030 0 3020 i W02 02 B2
ORGSE FROAT L Ei& BLE %20 B TR
Add Back: Cther tosts of seles 3.8 36.2 373 3.7 5.2
GROSS REVENUE LESS NETWORK FEES 5 674 877 2B 57.5 1353
RECONCILIATION OF MET IRCOME [LOSE] TO ADASTED MET INCOME [LOSS)
Q3 2020 Qi g GA 3620 i 382 G2
NET INCOME [LOSS] 5 |74.8] [EE] [ [51.0) 45
kqusiunr.rummrin;mimr_:ﬁﬁnn £oats, net of T 125 17 |2.ll| 258 3z
Equity-hiased sompensaticn, net of w0 B2 107 141 111
Irphict of leaze mad ior j12.4) - - - -
CEhar RERMCUIRG Itmd w1 - LE! 7 91
DIUSTED NET INCOME [LOES) A [ICE] [ 13.3) [10.a) 155
13 SHIFT@®







